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June 1, 2026
Dear Members of Congress,

We, the undersigned organizations, led by the Child Care for Every Family Network with the
support of the National Association for the Education of Young Children, National Women’s
Law Center, the Center for Law and Social Policy, and the National Association of Family Child
Care, strongly urge you to reject a package of child care bills—or the “Stop Child Care Scams Act
of 2026”—amending the Child Care and Development Block Grant Act (CCDBG) and the Child
and Adult Care Food Program (CACFP).

These bills give the U.S. Department of Health and Human Services unprecedented authority to
withhold all Child Care and Development Fund (CCDF) funding from states without cause or
due process, bar child care providers for non-fraudulent activity, and burden states with costly
activities that don’t improve program integrity. There is no evidence of significant or widespread
fraud in the federal child care program. These bills will be detrimental to child care access as
they will result in fewer families receiving child care assistance from CCDF, fewer child care
providers willing to serve families with child care subsidies, and further destabilize America’s
child care sector, which is already stretched too thin. The latest annual survey report from the
National Association for Family Child Care reveals an unsustainable situation: 35% reported
earning less than $10 an hour despite 71% working 50 or more hours per week, and 48%
reported working 60 or more hours per week. A recent survey of providers by the National
Association for the Education of Young Children makes clear that insufficient public investment
threatens parents’ ability to afford and access child care.

In short, these bills deny support to children and families while doing absolutely nothing to
strengthen our child care system or help the millions of families that are struggling to find and
afford the child care they need. Lawmakers must reject this effort that will destabilize our child
care system and harm the families that rely on it.

The House of Representatives will soon consider legislation that ignores the real child care crisis
and create a constellation of policies that exacerbate this crisis, undermining and weakening our
current system and doing nothing to help the millions of families that urgently need help
affording child care. We urge lawmakers to reject the “Stop Child Care Scams Act of 2026,”
which includes the following bills:

e H.R. 7720 Child Care Payment Integrity and Fraud Accountability Act: This bill
treats all states as high-risk by annual error rate reviews instead of every three years,
despite no evidence of significant or widespread fraud in the CCDF program. These
time-consuming, burdensome, and costly reviews will mean states have less funding for
child care assistance, while doing nothing to reduce fraud.


https://nafcc.org/docs/reports/NAFCC-Annual-Report-2025.pdf
https://www.naeyc.org/sites/default/files/wysiwyg/user-174467/2026_survey_brief.pdf

e H.R. 7721 Combating Regulatory Abuse, Closing Known Deficiencies, and
Overseeing Waste Nationwide Act (CRACKDOWN Act): This bill would give the
U.S. Department of Health and Human Services (HHS) new power to freeze 100% of a
state’s child care funds for state administrative errors. Uses an arbitrary, low-risk
threshold standard that isn’t about fraud and eliminates state due process. This doesn’t
reduce fraud and would needlessly punish thousands of families who rely on federal child
care assistance and destabilize a state’s child care sector.

e H.R. 7723 Safeguarding Taxpayer Dollars in Child Care Act: This bill requires HHS
and USDA to penalize providers unfairly, including permanently barring child care
providers from receiving federal child care funds and participation in the Child and Adult
Care Food Program (CACFP). This puts providers who haven’t committed fraud at risk
of losing their business and could make them less willing to serve families with CCDF
subsidies. This could have a chilling effect on providers serving families with subsidies,
making it harder for these families to find the care they need. It also means that more
child care programs could close altogether and more families - including those who don’t
use subsidies - will have a harder time finding and affording child care.

Regarding CACFP, the bill would further undermine the existing and deeply flawed
Serious Deficiency (SD) process to trigger disbarment from the entire program. CACFP
ensures that the participating child care centers, family child care homes, Head Start
programs, afterschool programs, and emergency shelters serve healthy meals and snacks.
States currently administer CACFP with strong oversight systems created by USDA,
designed to detect and prevent integrity concerns. SD is inconsistently applied and often
triggered by minor errors- not fraud or misconduct- and should not result in termination
from either CACFP or CCDF.

H.R. 7726 No Funds for Repeat Child Care Violations Act: This bill would require
HHS to permanently bar child care providers from receiving federal funds for
non-fraudulent actions, such as incomplete paperwork, like missing signatures. This puts
providers who haven’t committed fraud at risk of losing their business if they serve
families paying with CCDF subsidies. It could have a chilling effect on providers serving
families with subsidies, making it harder for those families to find the care they need. It
also means that more child care programs could close altogether, and more families -
including those who don’t pay with subsidies - will have a harder time finding and
affording child care.

e H.R. 7724 No Waivers for Fraud Act: This bill would eliminate HHS’s ability to waive
a sanction it has placed on a state. This flexibility is rarely, if ever, used but would be
important to preserve for instances of capricious sanctioning of states without proof of
fraud and more generally for unforeseen situations in which the Secretary and state agree
that withdrawing a sanction is appropriate.

We urge lawmakers to vote NO on any package that includes these bills and instead focus on the
real child care crisis facing our country.

Signed,
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